REDtone narrows losses in 2QQ

data revenue
trims its losses by 91%
to RM82,000
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KUALA LUMPUR: REDtone In-
ternational Bhd has managed o
narrow its losses by 91%, with
higher contributions from its dala
projects.

For its second quarter ended
Nov 30 (2Q0FY12), the company
posted a net luss ol RMB2,000 com-
pared with a nEliﬂﬁﬂfﬂhﬂlr Da0
in the same quarter last year.

In a statement to Bursa Malaysia
yesterday, REDwone said its rev-
enue for 20 increased by 67% 10
RM35.96 million rom RM21.56
million a vear ago, mainly due to
higher revenue contributions from

its data business.

1he Edge weckly reported that
REDwone had recently cntered into
a 4G/LTE network collaboraton
with rwo lecal elecommmumication

companics 10 Tent out portions of

its bandwidth, which could spark
a urnaround once the collabora-
ron kicks in.

Industry observers are cxpect-
ing REDtone, which has been loss-
making since 2008, 1o return to the
black when its collaboration with
these telcos takes off

For the six months to Nov 30,
REDione posted a net loss of
REM751,000 on revenue of RMG60.66
million compared with a net loss
of RM1.78 million on revenuoe of
RM45.47 million in the previous
corresponding period.

For the six months ended Nov
30, its data and broadband record-
ed a revenuc of RM17.4 million
compared with RM13.2 million
for the 12 months ended May 31,

2011 (FYI1I)

REDione added that by extrap-
alating the six months results, its
increase in revenue from data is
about 167%.

‘The companies that REDMone
might be leasing parts of its 4G/
LIE spectrum to are Maxis Bhd,
U Maobile Sdn Bhd, DiGi.Com Bhd
and Celcom Axiata Bhal.

REDmone did not name the party
it had signed the deal with but said
it was more than one telco. Sources
say that DiGi and Celcom are pos-
sible pariners ol REDtone.

REMhwone had said it would make
an announcement on the matter
once the Malavsian Communica-
tions and Multimedia Commision
{MCMC) finalises the positioning
of each spectrum block.

According to a source, RED-
tone’s rationzle for entering into
such an agreement is to raise capi-

tal to fund the evenmual rollout of

its own AG/LTE network, which
requires a large amount of capitzl
expenditure.

Market 1alk of REDione’s tie-
up has caused its share price to
gradually increase over the past
three wecks.

With a closing price of 32.5 sen

resterday, itsshares have increased
y 27.5% from 25.5 sen on Dec 28,

Based on its closing yesterday,
REDtone had a market capitalisa-
ton of RM152.85 million.

(bservers say that because RED-
toneis relatively small compared 1o

other larger telco players, lunding
may prove to be an issue

Asat Nov 30, ithad cash reserves
of RM20.56 million and invest-
ments of RM3.53 million while
its totz! horrowings amounted 1o
RM2.91 million.

Since 2010, there kas been a
number of collaborations between
telco players, starting with Maxis
signing 2 deal with Telekom
sia Bhd [TM), followed by Packet
OUne Nerworks (M} Sdn Bhd (P1)
with IM, and ¥ with Celcom.

In 2011, Maxis signed a deal
with UU-Mobile to share ils 3G in-
frastructure.

In December 2010, nine com-
panics received a letter of awand

from the MCMC concerning their

specific 4G spectrum blocks, The
nine are Celoom, Maxis, Di(i, UJ-
Mobile, REDtone, P1, Asiaspace

Sdn Bhd, YTL Communications
Sdn Bhd and Puncak Semangar

Sdn Bhd.

On its prospects, REDtone said
repositioning itsclf from voice into
data and broadband has shown
encouraging results.
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